By Charles F. Schwartz and Robert E. Graham, Jr. v

. Personal Income by States, .1929—544 f

NEW sstimates of income by Stntes for the yesrs 1028-54

are presented in this report. Coaforming to the concept of

“Gtate personal income,” they replace the incoms payments

series carried ragoulndy in past years in the August SURVEY

i:nur Gunl;mm- Busiwzes; estimotes on the latter basis will no
ngar be .

addition to o number of definitionsl changes entailed

in shifting from the income payments to the personal income
concapt, the new figures ineorporats a complets reworking of
the statiatics back to 1029, hix is the firat coreplate revisien

of tha official State income work sines its inpuguration in the
late 1030's.

State personal income conforms with the United States
personal income eeries included in QBE's national income and
product accounts. Statistically, the State and national eati-
mgtes ara in full ngreement; conceptually, they differ in only
ooe respest.  ‘This pertains to the excluston Irom the State
sorict of incoma diebursed by the Federnl Govarnment to ita
civilion and military personnel ouigide the eontinental
United States. . ) )

Mow in preporation is & comprebenszive bullstin on State
personal income that will appesr next year 28 4 supplement
t0 the Sunvey oF OvrreEnT Busiwess. It will provide o
;Iheﬂcriptiun of definitionsz and conespts, o detniled record of

]
breakdowns of the Stote personol income totals by type and
by industry for all years since 1829, nnd an analysis of prin-
cipal changes in the geographic income distribution over the
pagt quatber of n century. S )

The present report tﬁwm o brief disepazion of Stata pers
sonnl incoma ood of the conceptual nnd statistical chenges
thot have been introduced. As {o the estimates themaslves,
th total income and per eapitn ineome fxs shown by Statea
for all yenrs from 1929 to 1854, A third basic teble pro-
vides o cross-sectionnl view of Btale income Rows in 1064—
a brenkdown of each State’s total personal income by major
type and industry, In addition, thers is included a l.ag)lﬂ

prrcen to faellitnts use and analysie of the figures
on_totol and per copits income, - ]

Besides the 45 States and the District of Columbin, OBE's
régional income work covers the Tervitory of Hownii. The
Toreitorial cstimates, ns shown in the present tabular moto-
rial, spon the povied since 1839, They are based on v com-
prei:maive study, favome gf Hawati, published 23 a su;:;iﬂ&-
ment to the SurveY 0F CvrrENT BuBirees in Inte 1955,

The regional classification of States shown in this report—
the some one used by OBE in past yenrs—has been found
guite suitable for the presentation ond analysiz of incomea
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rocedwes aod dets used in deriving the eatimntes,

data. For {be conveniencs, however, of those who mey

1

prefer to work with the clnssification of the Burean of the :

Clenzus, the inbles in this raport nlso provide o grouping of the
State data according to the nine Cansua geographic divistons,

Naiure of State personal income

State personal income is the eurrent income received by

residante of the States from all sonress, inelusive of transfers
from government and business but exclugive ol translera
L4MONg persons,
It is mensured bofore deduction of income and othar divect
personnl iaxes, but after deduction of individuals® contribu-
tions to social sacurity, povernment vetirement, and other
social insurance programs.  While eash income makes up the
overwhelming bulk of the total—moere than 95 percent on a
netional basis—personol income olao includes several types
of nonmonetsry incoma, or income in kind.

As s?aniﬁad in the deﬁn:it.ion, the personal imcome flow
covere Vall sources.” This se eignifiss the compreben-
siveness of the measure, This is so fundementsl to an under-
atanding of the concept of persoonl income as te warrant
special e:]r:Phusm

Personanl income covers the income recaived by residents of
each Stnte from business estabhshmenta, Fedornl nnd State
and local governmants, households and institutions, and
foreign countries, All forms of income flowing to persons
from these sources are included—wages and salaries, various
types of supplementory enrnings termed “other labor in-
come,” the net incomes of cl:grqsriet.nrg of unincorporoted
bueingssee, nab rental income, dividends, interest, and govern-
ment and buginess ‘transfer yinents' (consisting, in geneml,
of disbursements to individuals for which no services ore
e ot e pene

waZe Al ary component o tate's
income compriscs poyments mede in evary branch of private
indwstryg—manufacturing, treds, F]’Juh].iﬁ wtilities, sarvices
farming, ond so forth—nand by the Federsl and State and loea
%ﬁ:ernmnntm including mili disbursements Teceived in
State. Similarl , tha proprictors’ inconie eetegory mes-
sures the net business esrnings of fsrm operators, of pro-
fezsionnt persens in independent practice, and of noncorpornte
bueiness estnblishments in all othar t; of pursvits. The
inclusion, in addition to wages snd anlaries and propristors’
mneome, of returne on property and of numerous other types
of disbursemsentz by government ond husiness furnishes 4
complete measure of the personal incoma flow in each of the
Slates. All in all, the personal income series is the most
BSTEL IS4, AT, SRR S MESERS 07,230
o RIDUTTONS Th PHE  STATE (NOOME PROJECT WERE MADE
a0 AND SELMA ¥, GOLLEMITH, OTEERS OF THE
y! N SUBSTANTIAL YOLUME

oF Iﬂm%il;‘ ﬁ%gﬁﬁﬂfl}ﬁdﬁngn AN L. LIRGLING, QHAULES J
LIRERA, TAMES M. LAZART, AW EDW]% L l:l&l..zm.ﬂ', '



geptemtbar 1005

comprehensive svailable record of differences smong States
in economie sirueture ond change.

The sstimated presanted in thia report were constructed
| from & wide veriety of sintisticel information ranping over
moet ﬁl g of the vartous Stote economies. This consisted
~aty rg:‘ly of compilations by government agencies, al-
though <ate wers drawn directly from nuwmerous private
gources ne well. The eiatistics]l worlk thus consisted of a
two-fold tesk: pesembline dota from a4 multiplicity of sourees
. gnd then adapting $hem, through estivuabion, in o step-hy-
' atep buildup of nggregate income from compotient flows,

Hoveral hundrad soparnto series of eatitmates went into the
derivation of the State perzonol ineome totnls. This de-
tailed approach was followed in order to take ndvantape of
avoilable eoureea of information and thus to minimize sprore
gtemming from the estimntion of bread eomponents on the
tosis of dote differing in scope or internal composition.
Moreover, it brings inte Play the potent factor of “offsatting
orrona,"! The tendeney tor érrors in undedying components
te compensute in the totals i= » phenomenon observed re-
peatedly in the field of nationsl income when & detailed,
careful statistical procedurs is followed.

Much of the workshest deteil included in State personzl
¢ income, it will ba recognized, is theralore not sufficiently re-
linhle to wrarrant separnte annlysia, Nonethelesa, the sta-
tistical appronch ]i)lﬂ:.red hez the additional advantage of
ielding a considerable amount of useful information on
tats ineoma by type ond by industry. :

IMPROYEMENTS IN THE NEW SERIES

Revision of the State incomea sstimates, & major project
thot extended over o period of years, hod three prineipal
okjectives. These included {1 modification of defioitions
in line with the persona! income uunu:]]i\t-, {2) adjuatmant of
the State eeries to conform statistically with national
estimetes of personal income, and (3) improvement of the

etatistice]l basis of the State estimates,

Changes in definition
: Stato personal incoma, like Stote income ents, is as-
sontially & messurs of the income How o Tavividuels. Tt
includes, however, & number of changes in definition. Most
importont are that Stote nal income provides broader
coverage of incoma in kind and hos o different trantment of
h.iu.nam}t-iuns under private pension, bealth, and welinre
plans.

Two major items of income in kind counted in State per-
sonal jneoxe but not State income poyments tre the nat
rental value of owner-occupied dwellings and the value of
food amd clothing furnished rmembera of the nrmad forees.
With ta priviie ‘r-ension ond reluted transnotions, the
new Siate series includes the contributions made by em-
ployara under such plans; treatment in the old series, while
stetistically inadequate, was roughly teniamount to mens-
uring pension poyments net of the centributions made bﬁ
employees. Ceriain other changes in definition introduce
mmcla State estimates will ba brought out later in the
article,

On bolence, it moey be snid that the new definitions provide
o coverage of tha parsonal incoma flow that is at onee both
somewhat mora comprebensive and more precise.

SURVEY OF CURRENT BUSINESS 13

Adfustment to national estimates

The new State series hos been coordinated with the revieed
gtatistics of United States [pem:mal income published in the
1954 edition of Nafionel Meomesd (g9 extended in the Jul
1055 Survey). Apart from she definitional difference al-
resdy noted in respect bo income disbursed oversens by the
Fadernl Government, the State seriea has been tied fully to
the national estimntes by using them es o stotisticol frome-
work in proparing State breskdowna of porsonal incoms by
detsiled components. .

Abtainment of suck complete statisiical correspondence
will frsilitate many analyses requiring the joint use of OBE's
regional aud national deta.,

Statistical revision of State series

As already indicated, the State personal insome date em-
body o thorongh reworking of the estimates.  In prepacation
of the detniled components, much of the work underlying
the former incoms poyments series was found useful; but
opportunity was taken to incorporate many ndditional datn
sources and improved sstimating techniques, Tha results of
the State project are & counterpart to the advoance in national
insome ond product statisties in the past few years that
cilminated in the revisions presented in the 1964 National
Inceme supplement. )

Saveral features of the new State work may be pointed
oui briefly. Thesa pertain to the sstimntes of (f.-,) WOges and

ies in the broad sren of the economy coverad by soci
mecurity laws, (b) farm proprietors’ income, and (¢) nonfarm

prupg'riamrs incoma,
ages el salgrieg in “covered” indusiry.—In the prepars-
tion of wage and ealary disbursements by induatry for the
period since 1838, fuller and mora precise uss was made of
information provided me w byproduct of the admimetration
of the eociol security programs. This information consisted,
most importently, of payroll data compiled by the Bureou
of Employment Ewurila" from tabulations by the State
unemployment insurenca agencies of reports received from
all covared employers. The Ul dats were eupplermentced by
spacial tabulationa of the Bureau of Old-Age and Survivors
naurnnees fumishinF data on wages in tha emsli-gized firme
covered under OASI legisiution but excluded from wnemploy-
ment inaursnce covernge by the varying size-of-firmm provi-
gions of the State laws. Such combined uze of ond
0ASI woge data yiclded complete messumres of covered
industry poyrolle in the various Statas, .
Farm ineome—The Siate personal ineoms figures include
a speciel series of estimates on the net income of form pig-

rictors. It wos prepared jointly by the Nationol Income

ivision ond the Agrieultual nomjes Division of the
Agrigultursl Marketing Service. Although the preliminary
product of a large longar-tarm project now wader way in
the Agriculturnl i‘.-mnnmjes Divigion, this new series repra-
sents the first systamuntic, detailed estimation of farmera’ net
income by States om an annval basis for the whole period
mince 1929, It is a distinel improvement over the farm
income figures contained in State income payments, partic-
ularly for the pre-1930 yeare. )

Nonfarm proprieiors’ ireome.—Thoe estimates of neafarm
proprietors’ income incuded in Stnte personol income like-
wize reflect o new and substantially improved stntisticnl
effort. Two broed segments of this ares may be differen-
tiated with respect to source moberinls and methods veed:
professionnl sarvices snd business. Tha former segment
covers the net income of self-employed physicians, deniiata,

iyt S Ay R i el o M R o R
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Table L—-Pur?unnl Income, Ly

[MiNbona of duittary)
Line Einlw nnd region (1) o0 10m1 L. 13 154 1068 1% Ay 1438 18 1
1 [Continantsl United Sates. ... ______ 55, #41 [76, TB0 |65, 597 |60, 022 |47, 123 |58 462 |00, 104 |66, 363 |75, 503 |68, 485 |72, 758 |76, 52
2 |New England. ___........___._____| 7,128 | 6,588 | G.BSI | 4,688 | 4,413 | 4,826 | 5,162 | 5,709 | 6,015 | 5,530 | 5. 040 | £, 3% |
S COMBEliett e e e e v amemameeeea| 1,040 | 1,498 | 1,300 [ 2,017 | 004 | 2,079 | 1,178 | 1,545 | 1,429 [ 1,295 | L 406 | 1,668
i Wlaine. . e _____ 470 4060 305 0% 307 342 368 420 425 308 47 444 '
b Massaehugebts, ... .oo.o.....| 3,862 | 8,582 | 5,250 | 2,650 | 2,443 | 0,062 | 2,804 | 3,127 | 3,204 1 2,054 | 3,162 3,386
G Mew Hampeldrg. - oo oo 383 e 203 204 el 228 238 258 b 269 274 25K
T IRhode Isfand. . ... neiaiaas 5EG 540 485 a8 370 402 433 4184 B0E 445 BO0 B34 |
3 Vorimont 168 128 12] |- 132 144 163 170 161 373 124
Q (ivdiddie Emgt__ ... ... 22, TG% |17, 6BG |14, 475 -|IR, 277 |19, 606 35T |23, 484 21, 366 07T (24,724
[14 Dalnware 03 391 144 40 157 4 a1k 201 241 270
i1 Distrlet of Columbin. G4 g 478 528 o2 689 710 i 55 207
12 Meryland____.__ 1, 000 i1 TBT 841 43 | .076 | L 104 | 1,118 | 1, 156 | 1, 5Q%
12 New Jarsey 05 | 3,071 | 2 440 | 2,272 | 2,264 | 2,568 | %, 010 | 3,088 | 2 BEd 3, 433
k4 Mew York.. 14, 105 (15, 186 |11, 876 | 2 949 | 8,322 | © OTO | O, 969 |10, 014 (11, 334 |10, FO8 |11, 162 |11, 713
13 Permsylvanin... ... .. [ 7,531 | 6,004 | 5,840 | 4,408 ; 4,122 | 4,721 | 5 040 | &, 860 | 6, 207 4| 6 a7
18 West Virginds, ___ _.o..oo..oo.]  Thd 712 G25 450 458 551 BO4 03 754 678
17 | Southessd ..o %196 ) 7,846 | 6,880 | 5,285 | 5,521 | 6 284 | 6,965 | 5,005 | 0, 606 | 4,148 | 5 50z | 9,614
18 Alabama____________________, B56 s 5a0 487 | D 550 584 a7 723 877 1
19 ArEDOENE e emiiamaanas Hb6d 415 886 284 247 S48 350 452 47 436 L irp | 51
0 Flodde ___ . . ..........] 7% ik ) 5&h 478 440 S5ET a0 720 813 a01 g 1]
21 Ceorgife e eee ______________| 1,015 BOT 750 5R4 anx 712 780 395 048 BT 887 | 1,060
22 Kontuoky . ... ooo...] 1,020 o] il ata 554 24 a0 0% 50 g1s &65 04
28 Lowiiata.e. .. _._._______.| G 753 476 dld 408 578 638 7 736 740 a4 861
24 MmN e e e e e | BT 407 26 252 264 320 361 441 458 426 444 474
25 Nocth rollnoe___ __ _______. 1,048 20 720 803 678 S04 8 088 | 088 ] 1,018 | 1,111 | 1,171
206 Soubh CarolinBa. .e.aeeiasa_az 470 121 853 b.r ) 1 S0 308 451 482 436 $11 o84
bor) Tennosses________._._._.....] 982 | 830 752 534 LiTin) G687 Tas 834 nge a4l 585 B
28 Virginia 1,022 | 1,127 | 1,267
20 | Southwest. . ___ 2 3,684 | 3,820 | 4. 00
30 Arizona 223 Py g 11 248
a1 aw Mexleo w2 171 184 108
32 Oklahoma. ... Tt B6T
3 Pewnwn ... 2,408 | 2, 600 | 2,778
34 | Cembral .. .o 1%, 384 |20, 057 (2L, 539
a8 T ____ 5 118 | & 5686 | 5, DG4
<0 Indianga, o e ceeanaas 1,506 | L, 767 | 1,508
g; {Ew%‘ ____________________ 3,803 | 3,120 2,608 | 1,882 | 1,668 | 2 2 554 | 3,014 | 3, 289 é: ég? JIL é?g ;s: 3'1"3
ichigan____.___.__.. R, . . \ 167 | 2,
80 Minnmn________,_",_"_“ LEAg | 1,425 ] 1188 | "ol ogd | 1,214 | 1,285 | 1 4ap | 1,989 | 1,432 | 1, 4407
40 Mimourio. oo .. 275 | 2073 (1,858 | L, &v0 | I,276 | 1,30 [ 1,608 | L ¥YS8 | 1,633 | 1,804 | 1, 914 | 1, 882
41 Ohio_________ """ 7 2777TTTTTIB19E b 4472 { 18 | 2 716 | 2 gal 0RT | 5 59% | 4 080 | 4, 452 | 3 853 | 4, 265 | 4.
4% Wisconsin 1,418 | 1,100 | 1,022 | 1,141 | [, 420 | 1,800 | 1,707 | 1,585 | 1, 618 | 1, 740
45 | Mowthwest_______________________ 2,788 (2109 | 1,928 | 2,186 | 2, 548 | 5,047 | 3,214 | 3,048 | 3. 130 { 3,382
44 Colorads. ol B 477 s 04 578 617
4 Idshe. ___ 138 124 1 178 15% 228 212 218 224 - T
48 Kangas.. . ThL 50d 471 BE2 2.3 713 752 704 4 ThE
47 Montenn___ 7 182 182 187 L 254 284 284 2n4 as
48 WNebrashd. oo _______ 368 424 352 362 b 320 34E 3] 21 a78
409 Muarklh Daknia 134 114 119 178 1562 x5 18D o2 234
5tk Bouth Dakoto 166 180 a4 1232 0z 160 404G 205 ny 230
Gl b e e eecnicnaeaaa]| 264 &7 184 160 158 164 204 oib a8 £l 25 240
b2 Wyoming______ ... 161 123 10 86 84 94 114 b 14 1448 128 145 152
B3 | Far Weel . .iiicveaenaene.| T804 | 6, 7HL | 5,705 | A 444 | 4,280 | 4,780 | a6 | 6407 | 6,508 | 8,743 | T, 404 | T.FET
54 Cinlifornin. .. °°C 5 602 | 6,070 | 4,547 | 8,381 | 5,227 | 4 5600 | 4,020 | 4 817 | 5, 132 | 5, 0%8 | 5, 387 | 5, B3¢
b Nevada. . . oo ioaaes 76 5 48 il a). W 00 oo
B Oreglt:n ...................... M7 &3 488 373 366 432 4414 Fi i) 291 6%0 iv) 77
i Woshdngton oo oo 1, 166 | 1, 043 Ea1 GSR 01 707 Wy 039 [ 1, D08 b | 1,008 | 1, Ib2
B8 | Territory of Howedee e oee | aneo N R SERPR I A S I N N eIs B4
Burean of the Consus
Goographle Divisions
00| NewEngland ... . _____ Y125 | 5, 588 | 5. 881 | 4,600 | 4,413 ) 4,938 | & 182 | B 700 | 6 015 | 5, 530 ) & 040 | 6,308
60 | Middle AtlanHe. .. oreeemeerenaeaa B0 350 |28, 535 J20, 206 |15, 690 (14, 618 |16, 155 (27, 283 |16, 074 (20, 614 [19,170 {20, 183 [21, 563
61 | Enst North Central.. . ________ | 20, 235 |17, 528 14, 431 |10, 501 | 9, 73T |11, 644 (13, 878 |15, B4 |17, 109 |15, 060 |16, 435 |17, B1&
West Morth Cendenl ... . .| 7.554 | 6,202 | 5 853 | 4 252 | 2781 | 4,158 | 5 488 | &5 588 | 6 418 | 45,928 ?, 18% | 6, 515
83 | South Atlanbia. e | T, 247 | &, 570 | 5,808 | 4,022 | 4,580 | 5,020 | 5,857 | & V2R | T, 9, 500 | 7, 463 | & 227
64 | Enat Bouth Central. ... . . | 3,428 | £ 818 } 2,433 | L 776 | 1,820 | 2 180 | 2,508 | 2, 779 | 3,030 | 2. 763 | ® 580 | 5. 184
- 85 | Weat Bonth Conteal ... 5,260 | 4,451 | 3,824 | 9,975 | Z B34 | 3, 218 | X 667 | 4, 170 & 521 | 4, 71D | 5,008
08 | Mounstain. e e el L1e1 1, LT | L2 1,368 ] 1,240 | Le2E Y L, 000 | L 0dd ) 1 opral 1,990 | 2, L4d
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Srorea and Reglong, 1920-54
[Bd1lbons of dodlara]

19 130 1641 14 1HE me | o L4 11 1040 W ([%7] Loas 1

3
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Iacome, by States and Regions, 1920-54 lawyers, accountants, and other types of independent pro-
IMolmrs)] feasional ractiticners, ) ) )

' o= State distributions of total nct imcome in the varigus
i | owsds | oroer | iee | oo | 10 l 181 ‘ ez | 1z | e | Lina professions were prepared as the product of (1) number nad
— (2} avernge net income of persons enpgrad in independent
.| 1 2] 1, 1, 382(1, 491)1, 8481, 7230, THOl1, 770, 1 pﬁmﬁim. nﬁlmé daksy -:-rt} g:e mrmer ite?l were E!:ta;n;d From
' the decenninl Census of Papulation and records of the pro-
1, 1, 1, 47411, 8281), QMB\L, BITIN, N1, B4R B poingn) mssocintions. For aver net income, priocipnl

1, 56 1, 1, 6991, 80f2, 101[2, azslz, 4232, aG1| = ; . 3 CIE
1 oe7] 1. 117l 1 aanll 5011, a9l 4 reliance was placed on data collected in OBE’a periodic
« | 1,851 1, 1, 49001, 1, 285]1, 587]1, 92B(1, 82 & questionnaire survayz and in the 1950 Ceneus of Population.
!'%ﬂ'r 1, l.fgi 1, 3 1, 531 L gggﬂ-g&j g For the “business” segment—shout four-fithe—of nen-
%*mg 1‘ 14081 171 ALolr ag1|U dool dee| =  form ]E'mprmtnrs' income, first approximstions of amnual
' ! ' ' ' ! ' totals by States were derived ns the sammation of separate
1, 458) 1, 1, T2Y1, §61|1, 394]2, 03862, 9 cstimaies for about 50 industrics, These calimates wore
1,307 la I, 191 g- 270)2, A55)2 gﬁ 2, }'i" prepared threugh distributions, or allacations, of indepondent
}'31 I f‘ “ Em]r f- 'ﬂrﬂl‘f' yz  badignal totnls.  OF necessity, the distributions wera clevel-
¢ 150 1L ¥ 7o’ oatle; 'a30(s’ 219f 13 oped in very lorga degree from information not fully or
1.% L 1, $7912, 006(2, A éﬁ%"" 3 i‘l directly relevant to noncorporabe businesa nat income, such as

1, L 1, 56(1, 7E7]1, 8351 8031, 78 &  ealas, number of propriefors, valoe added, snd payrolle,
500 1, QBg[l, 220)(, 2741, TR, 23K M Algy for lack of dota, it was frequently nec to nssume
t 1 thot {within the datailed industry framework adopled) rela-

54 1, 004{1, 1. 24, 23% OV " ¥ h ; :
TRD 268 aly J12111,001) 18 tionships found to provail netionally wonld alzo ba valid

T2 847 T80 B2 B48] 01| oFd 19 Stnte by State,

' l'ég; 1,187 I'éﬁl-g 1, 2 %*g?ﬂ- : i= ;,ggﬁ }’%? 3‘{' For this brond aren of nonfarm self-employment, which
04 sx0| 945 ox| osolr 327l 1os1, 2350, 21e 22 has been covered by the OASI Law siace 1951, it was possible
892 B&1|1, pO2t1, 0G%{1, 059 1, 241|1, 304f1, 3021 23 b0 M’Huaf. the prelimingry, sum-of-industry estimates to
gg'lf 59| 128 ' g;fl gg geui benehmorkc mformation provided by the Burean of
743! o4 0 l*g ' ods1’ 108l 122)1° 2 Old-Ape and Survivers Tnsurance. This miormation eon-

o07(1, 0%5{1; 1391, 2251, a7 tisted of semple data by Siales showing for 10561 and 1952
048 I, 0021, 1191, 10]1, 215 L4730, 28 the totsl and average net incomes from self-amployment of
porsoné covercd by old-gge and survivors insuranes,
1,008 1, 1001, 17271, 24441, 28511, 4131, 43411, 5261 2 On the whole, the adjuatiments vequired to bring the sum-
1,088 I, 401, 216]1, 245]], 205 . 1, 50741, 20 x by . -
906,  888(1, 076]L, 11311, 165]1, 1, 3791, 51  of-indusiry totals into line with the 1051-52 OASI data
938( 1, 0151, 1300, 1, 127]1, 2571, 3601, 439(1, 32 ware rather moderate. Nonotheless, these date mark a sig-
1,028 1, 1281, 1841, 841(1, 480}1, s18]1, 6651, 74| 123 mﬁmmEl for;;::;% in ﬂ.l&m wntk.l Theg.' provide timsﬁ:st.
L oi0l 1, , 5551, R L7881, 3561, 36711, 92 Lomp! BLYe on resutte of estimating State
{. 253 {,ESH, : 1!, }_Egﬁui_ ;r ig] 155 Eé proprietors’ income on the basis of indirect data and pro-
1,183 1, 308(1, 44041, , 522(1, 702]1, 7681, 9561, 834] 36  cedures, snd they point-towards an impoertant new dota source
1,207 11901, 1. . 442(1, 51, 6051, Faml, 87 for the future.
1. 218 1, 454(1, 5404, » G34{1, 860|1, r1ag0o 017 38
1: 14| 1. S31|1. audfi, sadfy, sea1 ool aaly yaalt P Co 1 ith State i 15
] ] s ol ], g4y, 3 LAAN-L ] v m TLEAT 1} come 4 ) T
1,413 1, 412|1, 55212, 4791, G16{1, S55[1, , 51, 4] P payme
1,209) 1, 341, 40211, 3611, 46011, 6941, » 76241, 42 For those who hnve followed the Stato income payments
1, 148) 1, 38401, 277]1, 278)1, 202(t, 5541, €121, 601, 58 43 work, immedicte intercst conters on tho extent of change
i' 1:3 1, 381, 3441, gﬂl, 449(1, 7a9|1, 800 i, igg {, 5 i; made by Slata porsonal incotne. This can be measured
o 1641 1, 2511, SB111, 2381, 275(1, 4361, 841, 1 simply by comparing tho pereen distributiona by States
L1l LT 27l 200 3700 1L TfL 6390 899 46 G o Nation's oo swn by tho now axd old seiien
1151 1, 243(1 4621, 30s]1. 408(1. 548l aztl, 5541, as] <2 From such compnrisons oxamined for 1920, 1840, 1950, and
}, Eg %. g-;g i, i. B3 i. 111035 {. iJ Ei %, i. % }, égg Eg 13153, it iﬂ mﬂ.diljr appt{.lrant thet the I]mw ];mnns mod:iﬂim in
| ' ' 1 4E1]1, ' + 418]1, 22211, ' only modarate degree tha recent-year distvibutions snd leng-
:’ 135 i'gﬁ i' FB %’ : %‘ gg’gﬂ' %’ %* 2% i' g!“ }’%‘%‘l gﬂl torm shiftz which hacl boon ghown kirSt.nt-u noome p:gﬂnmjl.s.
::l ' ' ! ' ' ! ' ' ' In all 4 yenrs the porcent of tetnl income received in the
:'Eau }’ﬁ.ﬂ ;.E {1 }-_?g«; i. %, B g.ll:;% { gil E&ﬁriuush tales o8 mml:-r{lml in ﬂiu ﬂ]i]erﬁnnal inﬁ?mc dlnm
- ; , : ' . 053, : diffor by § porcent or less in nearly all inatakces from that
1. 586 1,717) 1,732]1, 75041, 7681, 03912, 16012, 3443, 30012, 4L 85 009 op inoome payments.  The 1529 aml 1953 revisions, it
1, 281 1, 3ga| 1, s18l3, 6081, 5621, 605(1, 741, 514(1, 741, 757 5O B e 19SS A '
1, 495 1,305] 1. a07]1. 600l1. 587(1; 077(1, 8081, 905(1, s6li, sap| 57 &Y bo noted, e opposito in divection in some Siates, bul
thoy atill do nobt olier significantly the proviovaly indiested
1,328 1, 818 1, LT ¥04| 5B long-rom changes ?
'F:tlu's gonoradly favorable sutcome, 2 quakifications musk
ba adiled.
First, differences botween tho now nnd old State serics run
;- ggg i. ¥ i* i: 3 ;r ﬁgﬁ gg enerally largor in the 1930% and are sizable in o fow years
1346 1" g& r ¥ 052t asa| o1 rorsomeof the Central nnd Novthwestorn States. This devel-
1112 1. 164] 1 L eoa1, gie| ¢2  opment, which was not unu.‘:gncted, iz traccable mainly Lo tho
a4 1, 007| 1, 1, 456211, %3 farm income component. As slrendy indicated, tlue com-
ggz it . %- {riégj E; ponent of income paymouts wns statistically weak for the
1,148 1,160 1, 1 Bt 811 pre-193% period.
L 1, L 2, 1182, 980 07 1. Thioahoro catnjar s, it il e rioasnil, comiitn the uBoets of hath ooncomtomt and
€lalical Toviremie, T dbnlsaln 8 Lo 1080 ubu, Bt st Bl Ltk thee ilTmennes batumed

|
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Reptember 1B5E
SUMMARY OF DEFINITIONS

The remuinder of this text ia devoted to a brief statemont
of definitions underlying the Stats personal incomae cstimates,
For convenicoce, la 4 is used as & frome of referonce for
the discussion.

Personal income

The main charsoberietics of the concept of Btate personnl
income, and how it differs from $hat of State incoma pay-
ments, have already been noted. Additional information
along this line will be provided below in the discuseion of the
individusl components of personnl ncome. o

At this point, ndtention will be called to omother signifi-
cant change introduced inta State personal incoma—uo chamge
thaot i more etatistical $han sonceptunl. In the new series,
total income measures consistently for ol Stotez the ncome
reccived by rasidents. In Stnte income pu.g'mants, however,
the totsls shown for the Distriet of Columbia and six Stntes
were not wholly mensures of income received. They there-
fare required odjusitnent to a populetion, or residence, basis
bafore computation of per capita iIncome. A full axplanation
of this parbiculnr eepest of the Stats ingome payments series
s given in fectnete 2 of teble 5 in the Auzuat 1054 Sunver,

Wage and salory disbursements

Theso disbursements consist of the monetnry renvmeration
of smployees mmn_mnl;r rogarded ns woges and salaries,
inclugive of executives’ compensation, commisgions, tips,
and benuses, and of the value of %a}ments in kEnd which
represant income to the recipient.  They are meagured befora
deductions for social security ¢ontributions, union dues, or
other purpoges. Al disbursements in the aurrent period are
covared, including any payments retronctive to post Fesrs.
That is, retroactive woges are counted when paid rother then
when earned. o

Although the contributions mode by employees under the
vorious sociel Insurence progroms wre included in wage and
snlary disbursements, y nte not part of the persomnl
income tote), They are excluded by means of the explicit
deduction, discussed below, thot w made for “personal
eontributions for socinl ingurance.” ] .

Speginl attention may be drawn to the estimates of militery
payroll ineluded in State nnl income. These rapresent
that pnrt of tha nationol total of militory pay disbursed to
rosidenta of each State. The cstimnkes ave derived as the
sum of two peparabte flows: {1) the gross pay of rinal
stationed in each Stata less the amounts withheld by the
Government and sent to their dependenis ar other indi-
vidunale in the form of dependoney allowanses o1 voluntary
aliptments, and {2) eilownanees and alotments received (from
mili personnel wharever stationed) by individuals re-
siding 1n tha State.

The national totals of wege and salary disbursements con-
tained in Stoate personol income sre 2omewhnt lower than the
ecries shown in tnble 3 of the nationsl income report in the
Jufy 1955 Survey. The renson is that the Siate extimates
axelude, ne mentioned previovsly, dieburscments mode by the
Federal Governmont to ite civilian and military personnel
atationsd outside the continental United States.

Of tha several differences in definition between tha figures
on wige nnd salary dishursements shown in tnbls 4 of the
Fr&&ant report and “woges nnd salaries” a3 previously pub-
iehed in State income payments, the following cre most im-
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portant. TUnlilka tha old series, wn.%e and salory disburse-
ments Lre measured gross of employee contributions for
gocial ingsurance and include the value of food and clothing
furnished to members of the armed forces, mili ndlow-
nnces and allotmaents, and work relief wages. The last two
itema were classified as port of “‘other income” in State in-
COmp pavmenks.

Other labor income

This estegory consists of supplemontary typea of labor
income paid out or accruing in the current period. These
comprise amfplo ar contributions to privete pension, hoolth,
and welfars funds; compensktion for njuries; pay of militeyy
reserviats; directors’ foes; and several other minor itema,

Trestment of the employer contribubtions item requires
gpecin]l mention. In the nationel income necounts Prwa.te
pension and related funds, as well as other types of "quaai-
wdividunls”, are classified a2 parsons ancty theiv income
eountoed in personel ineome. In the Stote eries, employer
contributions to private pension, henlth, and welfare funds
are estimated by alloeating the notional total (by detailed
industry) on the bnsis of payrolls, This procedwre iz tanta-
meunk b regarding the “funds”, State b],LBt-ntr&, ns S¥nony-
mous with tha employeca on whose behalf the employer
contributions e made. '

__Other labor incomea 08 included in the new State series is
identical in scopo to that shown in table 3 of tho July 1935
nationnl income veport. '

Proprietors’ income

Proprietors’ income measures the net business esnings of
owners of unincorporated enterprises, consisting almost en-
tirely of sole proprietorships and partnerships but including
also preducers’ cooperatives and ether numerically minor
forma of noncorpornts business.

The key characteristic of propriefors’ income 88 ¢ mensure
of net businesa earnings is well llustrated gg the ngricultural
component. ‘This is equal o (pnd derived statistically as)
the gross income of farmers minus their total oxpensos of
production. Gross meome covers (1) cash receipts from
farm marketings of crops and livestoek, (2) payments fo
farmers under the Government's soil conservation and
related proprams, (3} the valus of food and fuel produced
and eonaumad on farms, (4) the gross rental velue of farm
dwellings, end (5) the value (positive or negative) of the
chenge in inventories of crops and livestock.

Value of change in formers’ inventories is insluded bepauen
a mensure of cwrent income, not net receipts, is desired. Ii
has & genaral counterpart in nonfarm proprietors’ incoms,
she definition of which calls for cost of goods sold—not just
purchasea—to be deducted rom total receipts to arrive o
het ineoe.S

The income of farm proprieters as measured in State per-
eonal inconia is semewhat brogder in scope then that included
in the previous estimunies. lfgeniﬁually, it includez tho net
rental volwe of owner-oceupied farm dwellings and the %ﬂi-
cultural net rent received by landlords living on farms, e
former itom was omitted ftom Staic incoms payments; the
latter wis o eomponent of “property income."

_ For the country as a whole, nonfarm propristors’ income
s identienl to the “Business and professionsl” catepory of
table 1 in the July 1955 Survoy. This category, in turn,
is ahown to be comprised of 2 items: “Income of unincor-
B, Qo Trscs, Aowerer, WA b oo dent=—hod Inventory cianges om volopd n;uu'rﬁ
[irbets I BT rapetobors’ vcoma BUt ot cost prkecs o norfer® praprikons’ lncome,
e b S e e e i S

l;llfwil'l ﬂmmhnlm Al Onforme ke B preclodod by sk
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porated entarprizes” and “Inventory valuation adjustment.”

The former item congists wholly of mronetary enmings as
ne allowances ore mnde for proprietors’ income in kind out-
side of farming. Such errmipgs accord dosely i definition
with net business profit { receipts from business or pro-
Jession leas expense of doing business} as reported by indi-
viduals and partnerships on their Faderal ineome tax returns.
Under business accounting practices in widest use, the
reporied business profit doda contain an element of inventory
gain (or loss) due solely to price change, ind therefore nldn
to capital gain (or loss).

An deenribed fully in the 1054 National Income supplement
sddition of the inventory valuation ad&:;tpmnt Lo incomse o
unine ted enterprizes eliminntes inventory element
ond yiclds a measure of profits aceruing from currsnt produe-
tion. No such valuation adjustment is required in asp
of farm inventorics since the farm income cséimotes ore
eomputed divestly so as 40 exelude mventery profit.,

Ineclusion of the inventory valustion adjustinent is the only
significant change in tha definiticn of nenfarm proprietors'
ingome in the new State estimotes.

Property income

‘‘Property income' s shown in table 4 congiats of rental
income of persons, dividends, and personal inferest mcome,

Trendal npome—This component covers {1) monetary sorn-
ings of persons &Bxcﬂat professional renl cstate operators}
from the rental of reol property ne well pe from royaltics on

tents, copyxights, and rights to natural resources; and
?‘5 imdpu netb rental returns to owner-oocupanis of non-

arm dwellings,

Monatary rents nre defined on 2 net bhasis, ae the difference
between gross receipts and expenses (including deprecintion),
The net rent of individuels engaged prim ib the renl
esbaie business is not ineluded but, atong with rentals re-
ceived by portnerships, is tlessified in proprietors’ income.

The imputed, or incometn-kind, element of persons’
rental income is defined a8 the gross rentaf valua of owner-
occupied nenfarm liomes less actaal oxpenses {including de-
preciation) ingurred in home-ownership® Gross rentel value
is reckoned in terins of the grosz rent that the individual
homea-owner could have realized by offering his home for rent.
As noted esrlier, the similar imputation for farm dwaellings 12
ineluded in the series on farm propristors’ ingoms,

Ihvidends—This item of property income mensures cosh
dividend disbureements by corporntions o ized for profit
{whather foreign or demeatic) to persons resident in the vaxri-
ous States,

Pepgonal inferest income.—Thiz menaures the total intorest,
monatary and imputed, acerning to residents of the Stotes.

The ntonstary port covers intercat received from foreign
as well as domestie sources. Both private and governmant
disbuisements ave includedl.

The imputed interest component js defingd in general ne
the excesg of property income recsived by financial inter-
mediariea from funds enirusted to them by ng Over
proparty income actunlly returned in monstary form by these
mtermedinries to peraonas. A portion of impuied intarest is
numerically equnl to the value of financinl services received
by persons without cxplicié payment; the remamder repre-
gents property income withhald by ife insurance companies
and matual finenciel intermedisries on the account of

BTEHIB.
» For amplification of this formal definition, referonce is
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meda to the dizensaion of imputed intereat in the 1954 editioy
of Notiong? Ifncome. As shown there, imputed interest ropre-
sents ona elament of the system devised in the nationg]
incoms and product seriea to dceount for the transactions of
finoncial intermoediarics auch ez banks, life insurance com-
penies, and savings and loan sssociations. The full signifi-
canes of 1he interest imputstions eannot ba understood in
jsolation—ihat is, apark from the other income and produat
iters affected by the eyatem of imputations. )

Yo the Stobe series, it must be added; it js not possible to
paralle]l tha elaborate treatment of imputed interest followed
in the national estimales, slthough the concepiunl framework
is tho same, Instend, imputed interest pnid to residenta of
the States is estimated simply through sllocations of national
totals bosad on velevant stntisticel dota. For instance, in
the case of banks, whare the imputation measurea the valus
of banking services rendered without specific charge, the
valwe of such servicts received by persons in gach State is
nsaumed to be proportionsts to the Stote's volume of banking
business a8 messured by information oun payroills and de-
poeits.

_The propevty incoma category of State personal income
differs from b shown in_ previeus income pnyments re-
yporis in 2 ways: by the inclusion of rentel value of ownep-
opcepiad nonfarm dwe]linﬁnnnd the exclusion of sgrigul-
tural net rents aceruing to lendlords living ob farms,

Transfer payments

The tiansfor payments cnbegory comprises, in geperal,
Tecripts of persons from %uwmmmt ond business {(other
than gavm*nmaut. interest) for which no services are rendered
corrently.

Governmant $ransfers consiet of Federal and Stats and
locel governmeni payments to (1} individwol: not in return
for ourrent services ond (2) private nooprofit institutions
guch ns hospitels and choritable and welfare agenciea
Under the first category are included such items as old-ugs
and survivors insurance benefits, imemployrient benedits,
pensiong under public emgluyua retiroment aystems, direst
relief, and peosion, disability, end related payments to
former mambers of the military establishment.

Business transfers (& minor cotegory) consiat of dishurae-
ments to.persons of business production otber thon in the
form of sornings. Examples are corporste gifts to nonprofit
ingtitutions, cash prizes, and eensumer bad dabis.

The United States totale of transfer payments included in
the Stpte ond nationsl estimates of personal ineomne differ
slightly in most years. 'This iz because the Sinte figures
exclude dishursemente—ior example, of the WA spesial
dividend—mnde to military pereonnel statioped outside the
conikinen tal limits.

Togather, irenafer payments and other labor income are o
rauph counterpart to *other ineomes' ns shown in pest State
incomne payments articles. The list of specific differences
in ¢entent, however, is lengthy. The three moet important
ones have ady been noted. Military sllowances and
allotments nnd work relief wages, which were Jmﬂ. of “other
incoma,” are now contained In wage ond enlary disburse-
ments; and employer sontributiona te private pension and
welfare funds have been substituted for penaion payments.
In addition, busineas frunsfer payments wers omitted nlto-
pethar from the former satimates,

. Personal contributions for social insurance

Those contributions, which ore deducted from the income
fiows listed sbove to arrive st total personal ineome, include
payments by both employees and self-employed, The

{Continued on page 38)
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tnnt calegorics showing this characicristie are housing,
howsehold utilitics, nutomobile insurance, niding tranmspor-
tation, and radie and todevigion repnits.  Fionlly, the last
and smnllest group consisis of casrs where $he sensitivicy is
approximately the znme i both periads.  Tlua is illustrated
in the ehart by diugs, nondurable toys, and tute repaiv.
Ii should Lo aoted that although the sensikivivy is livtle
clhanged, in theae eases the level of cependitares in the poat-
war period has shifted npward relative o incame,

Limitations of use of sensitivity coefficients

With reforcnee 10 pravlien] wsos of thur postwar sensitivity
cocfficients shown in table 2, it is clenr from the loregoing
dwiscussion that they refleet in most casea signifieant depar-
tures from thoae derived from the prewar experience.

The findings woy be brieflly summarized ns follows:

1. The coeflicienis bLosed on the prewnr peviod yeflect
prewar eyclienl sensitivity and represent the avernging of
¢vchical ups and downs under conditions of undernfilization
of resgitrees,

Bupteniber 1065

2. The coefficients bosed on the postwar poviod are mea-
sires of sensilivity under pestwar conditions of increasing
econoinie netivity and closo to full uae of resoureos.

3. For many expenditure groups the postwar coofficients
ore not likely Lo measure cyclical senailivity to incoms
changres bt rather e apt 1o reflect the tonger-rin nsso-
cintion Letweaon cxpenditures nnd income wlhon both are in
the same phase of the cyelo.

The poatwar coefficienls may ho vaed with some degroe of
confidence only if the period ahoesd is oxpected to elow
similar chnracteristics to those of the recont postwar yosrs,
anmely, continued ndvances in ceonomis netividy,

The cocficienta may preve to bo poor guides if thlﬁ,g s
uged to cstimate the response of consumer expendiburs
entegoriss undor nssumpticns of significant eyclical declines,
Tho posiwnar experiencoe so for does not shed light on whad $ho !
nature of the responen is likely to ba undor such nssumptions.
Ii in nlso clenr, that with few oxcoptiona the sensitivity co-
officients dorived from the prewar experience would probably
not be good guides to tho msimlma to bo expected under
\T&l‘?::llﬂ assumptions applicnble 1o the curvent postwar
period.

Personal Income by States, 1929-54

{Condinued from page 25

employce portion covers conteibutions for old-nge snd sur-
vivors insurance, raflrond refiromont ingurance, Stole wn-
employment insurnnce, cash sickness compeusaéion, and
government employee retiremont systoms as well ne premivm
poymants for Government life msweanes, Contributions
of the self-employed relate to old-gge pnd aucvivers insurnnce.
They were fivst made in 1052 under nmondments extending
covernge of thie OAST systom as of January 1, 1951,

Both in definition and statisticolly, the personnl contribu-
tions item i State personol income 12 the samoe ns that which
enlers the nntional apcounts oxeopt for an overseas adjust-
meit for contributions made by Federnl employocs.

Individuals’ contributions for social insurmnce, it will bo
recidled, wove not shown 2eparately in the income paymenta
peries.  Rather, they were netted from “wages and snlaries”
and "propriotors’ incomo." '

Broad industrial sectors

Tha last 3 columns of table 4 show the amounts of personal
income received in cach State from forming, governmoent,
and private nonfarm pwseits. Scporate focus on these 3
goutors hne been found cssentis) for annlygis of both the
composition and movement of total personnl income by
States and regions.

“Farm income™ consiats of net income of farm proprietors
and farm wages (et of employee contributions under the
OASI program). It falls pomowhat short of being o com-
plete megeare of all personsl incoms nttributabie to farming
since it does not cover ndividuals’ receipis of farm interest
or diridends. For sgriculture, as for other private indue-
tries, bosie stobistiesl daia by States do not show the indos-
trinl sources of peysonsl ingome componenta other than
payrolls nnd nei income of propristore.

“Government income disbursements® messurces the Lotnl
ingoms flowing bo residents of the Stafes from Foderal and
Siate nud local govoroments. It comprises wapes and
snlariee (not of employee conlributions for social insurnnce),
“agther” labor insome, intopest, and transfor paymenis.
Only payments madae to individuals, it should be emplasized,
are included in the mensure. It doos not include govem-
ment purchiseg from business; tha personzl incomo nrising
fram such purchases is covered, of course, in the private
incomae flows,

"Private nonfarm income” in tabla 4 js equal to Leial
personnl income less fwrm income and povoroment income
disburscments as defined above.  As indiented, it iz dlf'fhrﬂf
averstated beeavse of the-dneiesion of intorest and dividends
from farming, :

Per capita personal income

Thiz avernge is devived Ly division of total parzonal
income by total populatien. It iz particularly wscful for
geographic and temporal comparisons of avernge income on
an sunusl basia,

Tha populntion datsa used for most yemrs in deriving per
copits personnl income by Siates wers Lhe mid-yenr eati-
munkes of the Boresu of the Census, TFor 194147, howarer,
popolation by States was mensured as the sum of fl} civilian

opulation a8 vepresanted by Census mid-yoear psiimstes and
_2% military personnel as derived from monthly or quorterly
information supplied by the soveral military services. For
the Intter, o monthly ar quarierly average was used for these
yeors ecause it tended to differ appreciably from o single
mid-yon obsarvation,



